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Disclaimer

These following-looking statements, consolidated financial statements are based on
IFRS(International Financial Reporting Standards),and audited by CPA also, which may include
statements regarding JIH-LIN future results of operations, financial condition or business
prospects are based on JIH-LINs current expectations. Those statement are subject to significant
risks and uncertainties and the actual result may differ materially from those expressed or
implied in these forward-looking statements. Remind, do not rely on those information and JIH-

LIN will not be responsible for statements updated or published unless law request.
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) Company Profile and Operation

. Industry development & Market
situation

D osn
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About Jih Lin Group
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Founded JIH LIN Technology Co., Ltd (JLT).

Founded 100% holding company to invest INAN JIHLONG
Technology Co., Ltd.

Listed JIHLIN Technology Co., Ltd at stock exchange market on
25™ Feb, 2014 (TSE 5285).

JINAN JIHLONG win prize “Top business on environment-
friendly ” in JINAN city.

Merges SH Precision Co., Ltd (SHPJ), Malaysian SH Precision
SDN BHD (MSHP), and Suzhou SH Precision Co., Ltd (SSHP)
from Sumitomo Metal Mining (SMM).

Established JIH LIN Technology head quarter building.
Purchase factory building in export processing zone and upgrade

the capacity in Taiwan

Establishment: 2000/10/18 2000Y
President: Mr. Shang-Yuen, Tsai 2006
General manager: Mr. Shang-Min, Tsai
Main Business Scope : Manufacture and 2014
sales of Lead Frame for Semiconductor
Capital: NTD 941M ( Until to 2020/9 ) 2016
Revenue: NTD 3,071M (Jan to Sept in
2020) 2017
Employee number: 1,139 (Until to 2020/9 )
2018
2019
202()

Third factory in Nanzih District started produce.

Metal finishing line setting in factory No.3 at Nanzih District

SSHP factory expand(second phase)
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Global Location
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Jih Nan Jih Long Technology . .- Jinan City, China
Co.,Ltd. i ;

©Yonezawa City, Japan

® ;-
Suzhou City, China

Suzhou SH

SH Precision Co., Ltd.
Precision Co., Ltd.

(Japan)

3%
Kaothlg City, Taiwan

=
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Jih Lin Technology Jih Li Technology

Co., Ltd. Co., Ltd.

Malaysian SH Precision SDN.

BHD. @ 5 %7 % : , ,
Seremben City, Malaysia Meet customer’s need and provide better service
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Financial status
Consolidated P/L-Performance at Q3 Unit: Thousand TWD

ITEM / 2020 Q3 N 2020 Q2 QoQ 2019 Q3 YoY
AMT % AMT % % AMT % %

Net sales 996,180 100 1,105,151 100 -10 1,121,408 100 -11
Cost of goods sold 844,502 85 959,825 87 -12 959,422 86 -12
Net Gross profit 151,678 15 145,326 13 4 161,986 14 -6

Total operating expenses 96,567 10 102,843 8 -6 110,338 9 -12
Operating income 55,111 5 42,483 4 30 51,648 5 7
Total non-operating income and 27,977 P 9183 1 2205 4,841 0 678
expenses
Income before income tax 27,134 3 33,300 3 -19 56,489 5 -52
Income tax expense -7,046 -1 -4,221 0 67 -2,691 0 162
Net Profit from continuing 20,088 2 29,079 3 31 53,798 5 63
operations
Earnings per share —basic 0.21 0.31 0.59

Weighted avg.share

outstanding(Thousand) & 94,089 J 94,089 86,939
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Financial status

Consolidated P/L-Performance from Q1 to Q3
/ 2020 Q1 to Q3 \

Unit: Thousand TWD

2019 Q1 to Q3 YoY
'TEM AMT AMT % %

Net sales 3,070,908 3,343,674 100 -8
Cost of goods sold 2,666,872 2,808,415 84 -5
Net Gross profit 404,036 13 535,259 16 -25

Total operating expenses 297,973 10 333,553 9 -11
Operating income 106,063 2 201,706 6 -47
Total non-operating income 126,970 0 2827 0 1,054
and expenses
Income before income tax 79,093 3 204,533 6 -61
Income tax expense -16,172 -1 -5,014 0 223
Net Prpflt from continuing I 62,921 5 199,519 6 68
operations
Earnings per share —basic 0.67 2.29
Weighted avg.share 86.939

\ 94,089 /
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Financial status
Consolidated P/L- Non-operating income and expense

Unit: Thousand TWD

2020 Q1 to Q3 2019 Q1 to Q3 Difference

Net !nterest _14.861 -23,092 8,231
received/(expense)

Net foreign exchange 22 612 26.655 -49.267
profit/(loss) | | |
Others 10,503 -7136 11,239

Total -26,970 2,827  -29,797
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Financial status
Consolidated B/S

Unit: Thousand TWD

ITEM 2020.09.30. 2020.06.30. 2019.12.31. 2019.09.30.
AMT % AMT % AMT % AMT %
Cash and cash 1,146,705 22 948,605 19 706,751 14 562,669 11
equivalents
Accounts receivable and 946,794 18| 1,016,245 20 1,110,143 22 1,009,236 22
Notes receivable
Inventories 1,113,287 21 1,110,179 22 1,127,877 22 1,173,038 24
Prepayments 40,906 1 32,249 1 36,950 1 39,722 1
Current assets 3,259,946 63 3,119,949 62 2,988,115 59 2,886,515 58
Total assets 5,190,783 100 5,064,654 100 5,055,290 100 4,948,271 100
Short-term loans
(Current portion of long- 626,438 12 809,759 16 719,387 14 612,517 12
term loans include)
Notes payable and 398,345 8 622,824 12 400,437 8 465723 9
Accounts payable
Current liabilities 1,052,027 21 1,463,749 29 1,132,115 23 1,088,614 22
Bond payable 576,232 11 575,504 11 571,558 11 573,979 12
Long-term loans 1,111,565 21 614,758 12 623,290 12 560,601 11
Total liabilities 2,938,577 57 2,856,266 56 2,614,990 52 2,510,054 51
Total equity 2,252,206 43 2,208,388 44 2,440,300 48 2,438,217 49
Main inancail rate
Currect ratio 310% 213% 264% 265%
Quick ratio 200% 135% 161% 154%
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‘ Consolidated C/F \

Unit: Thousand TWD

ITEM 2020 Q1to Q3 2019Q1to Q3
Cash and cash equivalents at beginning of period 706,751 826,591
Net cash provided by (used) in operating activities 408,489 264,733
Net cash (used) in investing activities -95,198 -226,328
Net cash provided by (used) in financing activities 145,055 -281,567
Effect of exchange rate changes on cash and cash
equivalents -18,392 -20,760
Cash and cash equivalents at end of period 1,146,705 562,669
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Overview

[

‘.g . | Industry outlook
\ ‘ l Company outlook in the future
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Product application

Current Power Device Applications

100M
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Currently, the majority of the development in power electronics applied in the area of
mid- to high-power conversion is sustained by the evolving IGBT and IPM technologies.

Source : Yole Development, August 2018
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Product application in terminal market
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Source: JLT summarize
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Advantage

«  Efficiency of cost control.

»  Develop superior Tooling Capabilities.

« Demonstrate individual dual gauge
production equipment and
technical capabilities.

« Consistent production process
of full automation abilities.

« Financial optimization

*  Prepare for global supplier chain
recombination

& o
S\
Q< /A )
& ,.
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/

« Set up two research and
development centers both in
Taiwan and Japan.

« Developing various product
catalogs for New Generation
Vehicles.

» Develop intelligent power module
(IPM) in 5G communication
industry

« Different sales percentage by
customer

D
» )
Z
Zoy

« Customized service of Power
Discrete/Module.

» Experience of providing IDM
customers globally.

* Properly allocate local
resources via five factories to
achieve localization.

« Comprehensive support from
technical productions to
after-sales services.
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Market situation-Discrete device

Unit: Billion USD

Discrete power device market Condition
B Discrete Device market scale(Billion USD) e Semiconductor percentage Discrete Device growth rate
30.0 10.0%
9.4% )
o 23 243 24.6 9.0%
' 21.8 8.0%
20.0 7:0%
6.0%
15.0 0 5.0%
4.0%
10.0 3.0%
50 2.0%
1.0%
4% 0.0%
2017 2018 2019 2020

Source : MIC T Semiconductor industry development, Trend and critical topic
2021 | (Sept. 2020), JLT summarize.
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Global Leadframe supplier market share analysis

2019E GLOBAL LEADFRAME SUPPLIER ESTIMATED MARKET SHARES BY REVENUES

11%

B Mitsui High-tec
JLT market share in 2019

759 B CWTC
Unit: Million USD B Shinko
Market ASM Pacific, Haesung DS, SDI
Item Amount o
share B JihLin
JLT Revenue 144 = Ningo Kangaiang
Discrete device L/F 1,411 10% B Enomoto, Possehl
Global L/F 3,174 5% Others

3%

4%
5% 1%
Source: SEMI Industry Research and Statistics/ TECHCET April 2020

Source:TechSearch "Global semiconductor packing materials outlook ; ( July 2020)/ JLT summarize
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Target Market
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Industry outlook-Automotive industry

i i . . . . Unit:
Main automotive manufactory Automotive production output in China 2020y o
country output in 2019-Around 200 20.00%
R . ' 2.52 '
92million units (Truck + Bus) 18% 2.50 210 2T 2P, , 20.00%
2.00 .79 . _ » 0.00%

_ 42 ' [ 4 4 -20.00%
® China 1.50 - )
B America 100 287 2156 1| B B -40.00%
 Japan ‘ W g 185 180" 180 -60.00%
® Gemany 0.50 ' y -80.00%
¥ India 0.00 -100.00%
& Mexico Jan Feb Mar Apr May Jun Jul Aug  Sep
m Korea 12%
® Brasil mmmm Monthly output-2019 Monthly output-2020
® Spain Monthly output YoY cumulative outputYoY
H Others

= -’ . . . Unit:
Global Vehicle Sales H1 _ Automotive sales in China 2020  wiifion unit
il M 0,
million units 46 V78 3.00 57 40.00%
427 433 i 449 2.30 20.00%
- 2.50 2.19 N 2,19 Wuse
414 2.07 21T
396 .94 ' 0.00%
368 2.00 P :
i 33.1 Lo 43 ' L4 -20.00%
29.1 ' N -40.00%
287 232 2827
1.00 \ 188 181 280 ) 186 -60.00%
0.50 2 -80.00%
0.00 -100.00%
Jan Feb Mar Apr May  Jun Jul Aug Sep
- R = Vionthly sales-2019 Monthly sales-2020
S2 3 Monthly sales YoY cumulative sales YoY
2002 10 ] 12 13 14 15 16 17 18 19 2020

Source: (The Motor Industry of Automobile of Japan-2020/ MIIT china: Automobile industrial Statistical data //Fiatgroup.com
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Industry outlook-Automotive industry

Automotive industry
Year 2018 2019

Sales 94.40M | 90.30M

Common EV price + Environmental
request +Demand come back after
decline passed in last three years
=Demand will come back

Semiconductor in car

1.Marketing scale is 42.7B USD around in
2020

2.Semi conductive part cost in car

Electronic car

Power device
percentage

Gasoline USD 320
car

Hybrid car USD 690

EC usD 700

1.Electronic car sales reach 1.78M
units from Jan to Sep 2020,

Market share >2.5% 1n 2019
2.Estimate sales quantity will have
reach 2.5M units in 2020, 3.1M units
In 2030,Estimate YOY is

Power L/F in car

1.Qty. and price shows up trend same as EV
increase

2.High value product was used mainly in
power management system/car
charger/charging pile/power inverter and
electric motor

3.Working environment temperature changes
dramatically and some product need proceed
special process. Technical development and

Source: Global and China Automotive Semiconductor Industry Report/EV Sales data(Sep 2020)/
Deloitte&Touche "Electronic car develop trend outlook 2030 ; , (Sep 2020)/JLT summarize
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Industry outlook-Smart domestic application

Domestic application manufacturing output in unit
(units ] Total home appliances (HA) shipments e
: : : china
vs inverterized shipments
250.00 209.56 218.66
800 +15.3% 200.00 178.62
142.00 143.42
600 150.00
400 100.00 7993275 848 83188501 81.08> 68 79.0
200 50.00 I I I
0 0.00
2013 2015 2017 2019 2021 2023 2015 2016 2017 2018 2019
= Total HA Shlpmems Total inverterized HA Shlpments M Refrigerator M Air conditioner Washing machine

A/C allowable value of energy efficiency and efficiency grade(GB21455-2019)

‘ Total room air-conditioner (RACs) shipments Efficiency grade-freq. | New efficiency | Efficiency grade-
[units m] vs inverterized shipments conversion (old) grade Fixed freg.(old)
+5 4% 1(New standard)

250 59"
200 1 2

150 2 3
100
50 3 4 1
5

2
2013 2015 2017 2019 2021 2023
» Total RACs = Total inverterized RACs 3(sales not allow)

Source: Data from China National Bureau of Statistics/ " A/C allowable value of energy efficiency and efficiency grade ; Rule from
CNS(2019/12)/Infinite investor presentation Q4°20/JLT summarize
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Industry outlook-Smart domestic application

Domestic application sale status in 2019 Main development of domestic application
1.Domestic application sales revenue was in China
RMB 1,530 billion. Profit was RMB 133.9 1.Internal circulation(self-

billion, YoY are 4.13% and 11.89%.Main sustainability)+Redistribution of domestic
suppliers are Midea,Gree and Haier. application to village

2.Sales online percentage become 2. Build new A/C power standard, and do
higher(37.5%)

3.Export sales was USD 70.9 billion, YoY ORI IET U S'd.e L
3.3% 3. Encourage old domestic application

replacement with new one and consumption

The development trend of domestic application in Power device and Power L/F

China 1.Demestic application supplier invest and
1.Industrial policy: develop semi conductive unit in domestic
(1)Encourage Green and Smart domestic application application

industry 2.Power L/F using for IPM(Intelligence
(2)Benefit semi conductive industry development Power module) integrate with

2.Renew units of domestic application in green/health/smart function semi

stock.

3.Estimate there was of domestic
application shall be replaced

conductive unit

Source: ' Domestic application industry operating analysis in
domestic application ; Association of china domestic application
/ TAbout old domestic application recycle and encourage domestic application renew ; State Council of China/JLT

summarize
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Industry outlook-5G industry

Power Device using in 5G base station

(Cl

Massive MIMO
(DC-DC Power supply - MOSFET)

5G mmWave antenna
AC-DC, DC-DC(MOSFET, Ics)

80 ~ 150 MV
MODFETs

AC-DC DC-DC Power
Conversion Conversion RF

48V Rectifier

650V SJ & SiC

High
Voltage
MOSFETs

Base-

Low Voltage Gahl
MOSFETs Transistors

Station o < 80~150

Power MOSFETs

RFIPD Unit

Diodes & Integrated

Protection Passive
Device

80~ 150 MV
MODFETs

5X MOSFETs
from 4G to 5G

Power Supply Modules

|

|

|

|

|

|

|

|

1 Rectifiers
|

|

|

|
.

Source: Topology research institute " Power semiconductor device trend observe |, July 2019
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Industry outlook-5G industry

Base station
1.Estimate there will had

of big base station built whole
world before 2025.

2.5G base station will become more
crowed than 4G station. Quantity of
Small base station will have increased
faster and faster start from 2022 and
will reach 90% of all station.

Mobile phone Power device and Power L/F
1.Electronic consumption is huge in 5G base
station. of energy waste of AAU/RRU

1.5G mobile phone will be growth and

become popular in the market. Estimate operating in 5G as in 4G. Power density, heat

sales will have reach1.2 billion units of dissipation potential
mobile phone in 2025. and power of power device will effect the station

2.Victman and India will become main sEtollll : o
2.Due to hyper electronic consumption. High

mobile phone manUfa(_:ture coun.try. frequency and low power loss Diode and
3.The demand of mobile phone internet Transistor using in mobile phone and charger, can

connecting increase. protect parts and lower power loss .

Source: Digi Times Research " Get rid of the haze of COVID 19 and restart the wave of 5G mobile replacement | ,Sept. 2020/
g R 2 2 T Integration and rise of third-generation semiconductor supply chains between Taiwan and China  , Sept.2020/JLT

summarize
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Company outlook in the future

®Develop IPM L/F on 5G Cell site

equipment
®Develop specific L/F on NEV power
module
®Develop power module L/F on white Promote
good product customer
®Develop L/F for third generation service/
semiconductor material-WBG N Main product

and customer
developme

—

®Develop new stamping technology
®| cad metal Surface roughening process
Upgrade :IIS?:/Id P(cj)yv::r I\t/lo?]uleldevelop abirl]ity

F radiator technology researc
Capabl I Ity @ Improve automatic production equipment

®Build new plating line in Taiwan

®Factory expand(second phase) in SS

®Upgrade dual-gage material producec .
capability and increase 600~800 tons Lead new production
per month 1 technology/

automatic equipment
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